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Message from the Director General 
 
I’m proud to present the 7th edition of our IN-SHP newsletter. We are an 
international organisation that strives to promote the use of small hydro 
power (SHP) as a clean energy solution to meet the growing 
e
than 75 countries in their small hydro power related activities.  
 
In the beginning of October, the second “China Small Hydropower Forum” 
was held in Beijing, as well as the annual meeting of IN-SHP for Chinese 
members. Earlier in September, our Chenzhou-Base
s
had come to China to learn about renewable energy.  
 
The World Small Hydropower Development Report 2011 preparations are 
on their way. If you are interested in contributing with an analysis on the  

 
Prof. Liu Heng o

get in touch with us, the deadline for submissions is 10th of December 2011.  
 

W
climate talks in Durban at the end of this year. 
 
Ms. HU Xiaobo (Multilateral Development Division) w
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be able to report on the outcomes in our next issue.  

Director General, IN-SHP 
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Special Events  
 

1. The second “China Small Hydropower Forum” in Beijing 
2. 2011 China Annual Meeting of IN-SHP in Beijing 
3. Renewable energy training course for developing countries at Chenzhou Base, Hunan Province 
 

 
The second “China Small Hydropower Forum” in Beijing 
 

On 12th October 2011, the second “China 
Small Hydropower Forum” was held in Beijing. 
More than 100 members and representatives 
from IN-SHP, the Chinese Hydraulic 
Engineering Society, and the China Society for 
Hydropower Engineering as well as 
representatives from government, universities, 
scientific institutions and enterprises attended 
this forum.  The forum discussed in depth 
about lower energy consumption, low-carbon 
economic development and other academic 
subjects.  
 
TIAN Zhongxing, president of INSHP 

coordinating committee and Director-general of Hydropower Bureau of MWR, gave an important speech. He 
recalled China small hydropower history and overviewed its era mission on development in order to point out 
the new era mission of small hydropower——guarantee and improve people’s livelihood, promote energy 
structure adjustment, ensure security of engineering and power supply, increase resource utilization rate, 
protect environment, improve the ecology, etc. Mr. TIAN also emphasized that we still must objectively treat 
the existing problems as well as guide and ensure the sustainable development of small hydropower on the 
basis of scientific idea and effective policies. 8 scholars 
gave presentations on small hydropower and relevant 
subjects. 
 
Dr Zhang Runrun of IC-SHP and Lu Renwen, Chief 
engineer of Changsha Base of IC-SHP gave the 
presentations about “Green Hydropower” and “Small and 
Medium Size Hydropower Plants Automatic System” 
respectively. Besides, the paper “System Discuss on 
China Green Hydropower Certification” of IC-SHP was 
awarded as one of the best papers by the second “China 
Small Hydro Power Forum”. 
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2011 China Annual Meeting of IN-SHP in Beijing 

Also on 12th October 2011, the China Annual Meeting of IN-SHP 
2011 was held in Beijing, China. More than 60 members and 
representatives from bases of IN-SHP, Chinese Hydraulic 
Engineering Society and China Society for Hydropower 
Engineering attended the meeting. 
 
Prof.LIU Heng, Director-General of IN-SHP gave a work report 
of 2011, introducing IN-SHP’s international exchange and 

cooperation, 
management of its 
bases, scientific 

research, CDM projects, publications as well as forthcoming 
activities. 
 
LIU Zhongmin, deputy director general of Hydropower Bureau of 
MWR presided over the meeting, and Prof. LIU Deyou, associate 
director of IN-SHP attended the meeting. 
 
 
Renewable energy training course for developing countries at Chenzhou Base, Hunan Province 
 
The Ministry of Commerce of China had invited more than 40 participants from 27 countries for a 6-week long 

training course on renewable energy for 
developing countries. For one week (21st -27th 
of September, 2011), the participants visited 
IC-SHPs Chenzhou base in Hunan Province 
and attended trainings as well as visited small 
and medium hydropower demonstration sites, 
manufactures of renewable energy equipment 
as well as a windfarm and scenic spots. Ms. 
Lara Esser from IC-SHP in Hangzhou gave a 
talk on carbon financing and small 
hydropower, sharing IC-SHPs CDM 
experience, and one training participants from 
the Designated National Authority (DNA) for 
CDM in South Africa also shared her insights 

from the DNA’s perspective. A lively discussion on sustainability issues and the future of the Clean 
Development in the light of the climate talks in Durban, South Africa in November / December 2011 followed. 
Without a post-Kyoto agreement, and with the EU limiting its scope after 2012 to buy CERs from new projects 
in Least Developed Countries (LDCs) only, questions on how to get carbon finance into all developing 
countries for renewable energy including small hydropower projects will continue to be discussed.  
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World SHP News 
 
1. Asia 
2. Africa 
3. Latin America 
4. Europe 

 
 

U.N. Secretary-General: Renewables Can End Energy Poverty
RenewableEnergyWorld.com (August 25, 2011) 
United Nation's Secretary-General Ban Ki-moon made renewable energy and its ability to lift the poorest 
nations to new levels of prosperity a central theme during his visit to Colorado on Wednesday. If energy is the 
lifeblood of the world economy, Ban argues that renewable energy represents an infusion of humanity. 
According to the World Bank, more than 1.4 billion people worldwide — mostly in places like rural Asia and 
much of Africa — do not have access to electricity. About 3 billion use wood, charcoal, coal, and dung for 
cooking and heating. Reaching universal access to modern energy services by 2030 will require new capital 
investment of up to $40 billion annually in new investments. 
To illustrate his point, he spoke of a view from above. “Imagine the world at night as seen from space. I am 
sure many of you have seen this picture, but every time I see it I am reminded of one of the most important 
issues of our day — energy poverty. The United States is brightly lit. Africa is dark. So is much of the rest of 
the developing world. Cities show on the map, but the rural poor live — quite literally — in the dark.” The 
possibilities for gains in renewable energy spans industries to include geothermal, biomass and hydro power 
as well as solar and wind. “Earlier this year I visited a geothermal power station in Kenya,” said Ban. “I saw 
how both the government and the private sector are investing in renewables from wind power to small-scale 
hydro. I have also seen how China is leaping forward to become a world leader in clean energy.” 
“What we need most is strong, sustained political leadership to drive this clean energy revolution forward at 
the speed and scale necessary. We need to ensure that the right policy incentives and policies are in place to 
let the market do what it does best: innovate down the cost curve, and satisfy demand.” 
You can read his whole energy roundtable speech here.

Asia 
Iran plans to build two more hydro power plants in Tajikistan
Theran Times (August 20, 2011) 
Iran plans to build two more hydro power plants in Tajikistan as well as the Sangtuda-2 Hydro Power Plant. 
The relevant intergovernmental agreement will be signed during a working visit by Iranian President 
Mahmoud Ahmadinejad to Dushanbe on September 4 to 5, the Iranian Embassy in Tajikistan said in a press 
release Thursday. 
 
Iran plans to build the Ayni power plant with 150 megawatt capacity on the Zeravshan River and a small hydro 
power plant with 22 megawatt capacity on the Iskandarya River, a Zeravshan tributary. "Iran and Tajikistan are 
currently looking into funding for the Ayni and Iskandarya River power plants," the release said. The cost of 
the first plant has not been disclosed but the Iskandarya plant will cost around $50 million. Earlier, China 
wanted to build the Ayni hydro power plant, but it then changed its mind. 

http://www.renewableenergyworld.com/rea/news/article/2011/08/u-n-secretary-general-renewables-can-end-energy-poverty?cmpid=WNL-Friday-August26-2011
http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTENERGY2/0,,menuPK:4114636%7EpagePK:149018%7EpiPK:149093%7EtheSitePK:4114200,00.html
http://www.un.org/apps/sg/sgstats.asp?nid=5468
http://tehrantimes.com/index.php/economy-and-business/1779-iran-plans-to-build-two-more-hydro-power-plants-in-tajikistan
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NHPC planning Myanmar hydropower projects
Pennwell (August 16, 2011) 
India's NHPC Limited announced it is preparing a detailed project report for the Htamanthi and Shwezaye 
hydropower projects. Both hydroelectric projects are located on the Chindwin River in Myanmar. Currently, 
NHPC has 14 operational power stations with a total installed capacity of 5,295 MW. In 2008, 
government-owned NHPC signed an agreement with the Myanmar government to develop the 1,200-MW 
Htamanthi, or Tamanthi, and 600-MW Shwezaye hydroelectric projects. 
 
Small hydro training course planned by Alternate Hydro Energy Centre in India
Pennwell (August 18, 2011) 
The Alternate Hydro Energy Centre of the Indian Institute of Technology Roorkee is planning a training course 
related to small hydropower. During the "Small Hydropower Development" course, participants are provided 
the latest information on global small hydro development, including civil engineering, technology, policy and 
other topics. There is no fee for the course, which is planned for Jan.31-Feb. 11, 2012, at the Alternate Hydro 
Energy Centre, IIT. For more details, or for registration, visit http://ahec.org.in/
 
Europe 
Czech developer awards contract for Steti hydro plant construction
Pennwell (August 11, 2011) 
Developer Energeia o.p.s. has awarded a contract worth more than US$50 million to Czech Republic-based 
firm Metrostav a.s. for construction of the 5.2-MW Steti small hydroelectric project. The contract with 
Metrostav is valued at 859.8 million koruna (US$50.4 million). The contract involves construction work, 
engineering design services, architectural, engineering and surveying services. The Steti small hydro project, 
located on the Elbe River in the Czech Republic, is to include two tubular Kaplan turbines of 5.1 meters in 
diameter. 
 
Italy utility awards turbine contract for 6.16-MW Ributino
Pennwell (September 7, 2011) 
Italian utility Azienda Specializzata Settore Multiservizi SpA (ASSM) has awarded a contract to Voith Hydro 
SpA to supply replacement turbine-generators for ASSM's 6.16-MW Ributino hydroelectric project. 
ASSM, a municipal utility providing electricity, natural gas, and water service, took bids in January for supply 
and installation of Kaplan turbine-generator groups with all accessories. The two-unit Ributino was built in 
1964. The contract awarded to Voith's Italian subsidiary is valued at 3.9 million euros (US$5.48 million) for 
replacement of both generating units. The work, to require 111 days, had been valued at 4.35 million euros 
(US$5.79 million). There were three bidders for the work. 
 
Two German utilities seek equipment
HydroReview (Sept. 2011) 
German municipal utility EVH GmbH is seeking construction and equipment for a 430 kW project to be built 
on the Halle weir in the city of Halle. EVH plans to build the two-unit project on the Saale River, with work to 
begin in January 2012 and be completed in September 2013. EVH seeks a new powerhouse, rebuilding the 
city weir, construction of a new fish transfer channel, pilings and excavation, access roads and facilities, 
turbine-generators and other equipment, and hydraulic steelwork. 
 

http://www.hydroworld.com/index/display/article-display/6524574719/articles/hrhrw/hydroindustrynews/newdevelopment/2011/08/nhpc-planning_myanmar.html
http://www.hydroworld.com/index/display/article-display/9331951256/articles/hrhrw/hydroindustrynews/smallhydro/2011/08/small-hydro_training.html
http://ahec.org.in/
http://www.hydroworld.com/index/display/article-display/6737664925/articles/hrhrw/hydroindustrynews/smallhydro/2011/08/czech-developer_awards.html
http://www.hydroworld.com/index/display/article-display/6630848078/articles/hrhrw/hydroindustrynews/smallhydro/2011/09/italy-utility_awards.html
http://www.hydroworld.com/index/display/article-display/1588267173/articles/hydro-review-worldwide/vol-19/issue-4/departments/small-hydro.html
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In addition, municipal utility Stadtwerke Augsburg Energie GmbH is seeking turbine-generators for the 3 MW 
Hochablass project. Stadtwerke Augsburg plans to install two 1.5 MW units at the Hochablass weir. It will hire 
a company to design, supply, install and commission the two units, including regulation and control technology, 
it says. The work is expected to begin in October and be completed in August 2013. 
 
Africa 
Doctor turned hydro developer demonstrates energy needs in health
GVEP International (Sept. 13, 2011) 
A micro-hydro company that is to supply electricity to health centres in remote areas of Rwanda is a reminder 
of how critical energy access is for achieving the Millennium Development Goals – as the 2015 deadline 
approaches. But before the acclaimed universal access can be met, small energy enterprises in developing 
countries must overcome significant challenges, not least finance. 
Located in northern Rwanda, Shyira hospital overlooks the Musarara river. The valley doesn’t have an 
electricity supply so the hospital relies on a diesel generator to run life-saving equipment and to keep 
essential medicines refrigerated. A local business called SOGEMR is however, constructing a small dam on 
the river to supply electricity to the hospital and other health centres at Nyakigezi, Nyakiliba and Gatonde in 
the valley. 

 One of the company’s founders is a doctor from the Shyira hospital, who is 
tired of watching the hospital’s limited resources spent on diesel. The 
doctor’s hydroelectricity plant will initially sell any surplus power it generates 
to the national grid to get the necessary financial returns. But in time 
SOGEMR plans to set up a local distribution network which will give people 
across the whole valley access to electricity for the first time. 
 
While the construction of the hydro project is supported by GIZ the Germany 
development agency in this first phase, GVEP is discussing a plan for 
assisting SOGEMR with building the local distribution grid.   “This is an 

important pilot,” says James Wakaba, GVEP’s Africa Regional Manager. “Energy is essential for a functional 
health system. It’s needed to light operating theatres, refrigerate vaccines and sterilise equipment. The safety 
and effectiveness of many hospitals and health facilities in the developing world are compromised by lack of, 
or at best unreliable, power supplies. In Rwanda the potential is vast and energy enterprises like SOGEMR 

can have a direct impact on the country’s development targets.” 
 The Musarara pilot is one of the projects supported under the Supporting 
Energy SMEs in Sub-Saharan Africa programme which aims to assist 
energy enterprises by offering business training, access to finance and 
investment. The programme is funded by the Russian Government through 
a World Bank trust fund. GVEP is working closely with government agencies 
on ways to increase private sector involvement in meeting energy demand. 
The importance of projects like the Musarara river dam has been thrown into 
relief recently - and is likely to become ever more so - as the 2015 deadline 
for the Millennium Development Goals gets closer. A number of recent 
reports, including a joint World Bank/IMF Global Monitoring Report in April, 

show that while more than two thirds of developing countries are expected to meet the goals on extreme 
poverty and hunger, far fewer are on track to meeting MDG 4 and 5 - reducing child mortality and improving 
maternal health. 

http://ww.gvepinternational.org/en/business/news/doctor-turned-hydro-developer-demonstrates-energy-needs-health
http://issuu.com/world.bank.publications/docs/9780821387009?mode=embed&layout=http://skin.issuu.com/v/light/layout.xml&showFlipBtn=true
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 More than ten years ago when the MDGs were launched, many energy practitioners around the world felt 
that by not including a target for energy access, the UN had missed a trick, because for people living in 
poverty, energy access is essential for a better life and therefore a prerequisite for achieving many, if not all, 
the MDG targets. 
  
However, 1.6 billion people globally lack access to adequate energy services, mainly in sub-Saharan Africa 
and South Asia. Two million deaths annually are associated with the indoor burning of solid fuels in 
unventilated kitchens and 44% of these are children. In the Least Developed Countries and in sub-Saharan 
Africa, more than 50% of all deaths from pneumonia in children under five and chronic lung disease and lung 
cancer in adults over 30 can be attributed the use of solid fuels. Those who do manage to get to a healthcare 
facility may find their healthcare compromised by poor energy access at hospitals and clinics themselves. 
You can read the whole story here.  
  
Rwanda promoting micro-hydro development
HydroReview (Sept. 2011) 
The government of Rwanda plans to hire consultants to promote development of micro-hydropower. The 
government has received financing from the World Bank’s Global Environment Facility to promote sustainable 
energy including small hydropower. A consultant to the World Bank recruited consultants in April to assess the 
potential commercial market for off-grid pico- and micro-hydropower plants of less than 50 kW in Rwanda. 
 
The Ministry of Infrastructure — represented by the Energy, Water and Sanitation Authority (EWSA) — now 
plans to hire consultants to support the ministry in development of micro-hydropower sites in Rwanda, with a 
strong focus on increasing private-sector participation. 
 
In addition, EWSA plans to hire a consultant to review existing regulations and guidelines for the purpose of 
recommending improvements or new guidelines and regulations that would stimulate micro-hydropower 
development in Rwanda. The consultant is to determine optimum regulatory conditions to promote further 
private investments for developing new micro-hydro plants and to govern transfer of existing publicly owned 
micro-hydro plants to the private sector. 
 
Latin and North America 
I.D.B. funds 160 MW of hydropower in Chile 
EcoSeed (September 7, 2011) 
Eight small-scale hydro projects in Chile will benefit from an equity investment of up to $5 million from the 
Inter-American Development Bank. The hydro projects will add 160 megawatts of renewable energy capacity 
in Chile. 
 
The Multilateral Investment Fund of the I.D.B. Group will provide the funds via the Chilean Renovarum 
Renewable Energy Fund, a project that seeks to provide much needed capital to develop small-scale hydro 
project to help Chile increase its renewable energy capacity. "By supporting specialized venture capital funds 
and investment vehicles, the M.I.F. plans to create an effective means of combining the energy and financial 
expertise needed to develop these deals at an early stage and help Chile address its climate and energy 
challenges,'' said Patricio Diaz Lucarelli, co-team leader of the project. The project will also help generate 
new jobs and reduce Chile's reliance on fossil fuel imports. Small hydro projects also have the potential to 
earn carbon credits under the Clean Development Mechanism of the Kyoto Protocol. 

http://ww.gvepinternational.org/en/business/news/doctor-turned-hydro-developer-demonstrates-energy-needs-health
http://www.hydroworld.com/index/display/article-display/1588267173/articles/hydro-review-worldwide/vol-19/issue-4/departments/small-hydro.html
http://www.ecoseed.org/water-power-blog/small-hydropower/article/66-small-hydropower/11158-i-d-b-funds-160-mw-of-hydropower-in-chile
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U.S. awards seismic retrofit excavation work for 4.5-MW Echo Dam
Pennwell (August 31, 2011) 
The Bureau of Reclamation has awarded an $18.4 million contract to PNK Constructors LLC for dam safety 
excavation work at Utah's 4.5-MW Echo Dam.  
 
Operated by the Weber River Water Users Association, Echo Dam is a 158-foot-tall zoned earthfill structure 
that was constructed between 1927 and 1931 as part of the Weber River Project to help supply supplemental 
irrigation water to 109,000 acres west of the Wasatch Mountains. The bureau awarded a $1.3 million contract 
in May to Foothill Engineering and Dewatering Inc. of California to dewater the work site to enable excavation 
for the dam safety work. 
 
Reclamation announced Aug. 26 that PNK, of Coalville, Utah, is to perform major excavation on the 
downstream side of the dam to replace potentially liquefiable materials in the dam foundation with stronger 
and denser material. A large stability berm is to be built on the downstream side of the dam while the dam's 
crest is to be raised three feet. A second stability berm will be added on the upstream side of the dam. 
The work is to be performed between October 2011 and winter 2013. 
 
A second contract to modify the spillway is to be awarded in September 2012, with the entire seismic 
modification project to be completed by the end of 2014. 
 
 

Clean Development Mechanism 
1. New Small Hydropower Programme of Activities under Validation in Asia and Central America 
2. Other CDM news 

 
New Small Hydropower Programme of Activities under Validation 
A PoA for the Promotion of Improved Water Mills (IWM) in Nepal is currently under validation and its 
documents are up for public comments from the 5th of October until 3rd of November 2011. In the hills and 
mountainous districts of the country, Traditional Water Mills (TWM) or Ghattas are located on the banks of 
water sources with one mill typically serving 20 - 50 households. For TWM, with their low efficiency, it is hard 
to cope with the increasing food-processing needs of their communities. As a consequence, diesel powered 
mills are increasingly taking over processing tasks as many communities still don’t have access to national 
grid.  
 
The IWM is a modified version of TWM, which is more efficient. The project will support installation of IWMs 
(long shaft and short shaft) in various parts of Nepal with replacement of TWMs. IWM technology improves 
performance as well as reliability in comparison with TWMs. In addition, due to the increased performance, 
the scope of services of the mills can be widened. The technology has been tested extensively and already 
proved its effectiveness and requirement for the rural communities. The objective of the National IWM 
programme is to further up-scale IWM to improve livelihoods of water mill owners and users, and strengthen 
capacity of institutional set up for a sustainability of IWM sector as a renewable energy solution in rural Nepal.  
The project will provide technical support and enhance capacity of local enterprisers for technology transfer 

http://www.hydroworld.com/index/display/article-display/3348519837/articles/hrhrw/hydroindustrynews/smallhydro/2011/08/u_s_-awards_seismic.html
http://cdm.unfccc.int/ProgrammeOfActivities/Validation/DB/ET8VSFNNQ40UXSGV6QG8WB1HRXLN5A/view.html
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and replication. The project addresses the agro-processing needs of rural communities, which depend on the 
services of local traditional water mills and encroaching diesel mills.  
 
The initiative will be implemented by the Alternative Energy Promotion Centre (AEPC) under the Ministry of 
Environment (MoE), Government of Nepal (GoN) with financial assistance from Energy Sector Assistance 
Programme (ESAP). The Centre for Renewable Technology (CRT/N) works as a regional centre for 
implementation of the project. The small-scale CPAs under the programme will be implemented and 
maintained by AEPC in Nepal   
 
In the Philippines, there are two PoAs of different scales are under validation, since the large potential for the 
development of mini-hydropower in the Philippines is still largely untapped. The potential of MHP in the 
Philippines is estimated at ~1,850 MW. However, to date, only 65 MW of MHP capacity are operational. The  
Government  of  the  Philippines  (GoP)  is  trying  to  accelerate  the investment in mini-hydropower, 
especially from the private sector. To this end, the government has put a variety of incentives into place.  
However, despite these incentives, the mini-hydropower sector only slowly gains momentum.  
 
The Philippines Mini-Hydro PoA has the goal to implement small scale hydropower plants in the Philippines 
and displace fossil-fuel based electricity generation. The Coordinating/Managing Entity (CME) of the PoA is 
the Land Bank of the Philippines (LBP). In its function as a commercial bank, the CME supports the 
programme beyond the coordination of the CDM component, as it also provides financing to participating 
entities in the form of loans. Project participants will be public and private sector entities in the Philippines. 
Eligibility is size-limited to projects of a maximum of 15 MW. This includes both micro- and mini-scale 
hydropower plants. Its emission reductions are estimated to be 20,946 metric tonnes of CO2 equivalent per 
annum.  
 
A second Philippine Small-scale Hydropower PoA uses the same methodology (AMS-ID. Vers.17), its initial 
estimated emission reductions are estimated to be 4,760 metric tonnes of CO2 equivalent per annum. The 
projects proponent in this case is Asiapac Green Renewable Energy Co. Ltd. And the Managing Entity is 
Carbonenergy Business Consultancy Services. It remains to be seen how these two PoAs, once approved, 
will succeed, having the same geographic boundaries and scope. Both PoA’s documents are open for 
comments until 30th of October 2011.  
 
In Mexico, the Mexican Renewable Energy Alliance Programme of Activities (PoA) will involve the following 
renewable energy technologies: Wind Power, Hydro Power (run-of-river), Solar Power and Tidal and Wave 
Power. The first specific CPA involves the construction of a solar power plant, located near in the municipality 
of Ezequiel Montes, Queretaro. The CPA’s installed capacity is 20 MW and estimated annual gross power 
generation is 85 GWh, 
 
Nordic carbon fund buys 4.6 million UN CO2 credits
Reuters (August 16, 2011) 
The Nordic Environment Finance Corporation Carbon Fund (NeCF) has closed deals to buy 4.6 million 
U.N.-backed carbon credits from 10 clean energy projects in India and southeast Asia, it said on Tuesday.
“We are closing a large number of projects with a view to meeting the 12/12 registration deadline for EU 
ETS (emissions trading scheme) eligibility from projects not located in the least developed countries,” said 
Ash Sharma, NEFCO vice president and head of carbon finance and funds unit, in a statement. 

http://cdm.unfccc.int/ProgrammeOfActivities/Validation/DB/V5E1Y4RTM17JGVNPVYMF1LGF527PF4/view.html
http://cdm.unfccc.int/ProgrammeOfActivities/Validation/DB/6YDIRX527ECQH9M3WKGOBARLIMC93Q/view.html
http://cdm.unfccc.int/ProgrammeOfActivities/Validation/DB/J2KE5VDTYHVB0AUT9KCQVFJF81HTZI/view.html
http://www.eco-business.com/news/nordic-carbon-fund-buys-4-6-million-un-co2-credits/
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Two projects are in western India, several are in southeast Asia, including four small hydro power plants, a 
biomass project and a waste heat recovery power generation plant in Vietnam, and there is an energy 
efficiency project in the Ukraine. Under the U.N.’s Clean Development Mechanism (CDM), companies can 
invest in emissions cuts in emerging nations and receive credits called certified emissions reductions (CERs). 
NeCF said it also intends to buy CERs from eight clean energy projects in Vietnam, Thailand and China. 
NeCF buys emissions reduction credits on behalf of its investors enabling them to meet their commitment 
under the EU ETS and/or the Kyoto Protocol. The fund has invested in 22 renewable energy and energy 
efficiency projects and has access to 165 million euros, raised from both the public and private sectors. 
 
ANALYSIS: EU rules could see Japan overtake CDM in SE Asia  
Point Carbon & Thomson Reuters (8th of September, 2011) 
EU rules to take effect from 2013 could see Japan’s new carbon credit scheme overtake the U.N. Clean 
Development Mechanism (CDM) as the main vehicle for investing in emission reduction projects in South 
East Asia after 2012. Japan is in talks with three governments in the region over a new bilateral offset 
crediting mechanism and plans to sign further deals under a scheme that would see its companies invest in 
clean technology, such as renewable energy, in return for carbon credits. 
 
Tokyo has already funded feasibility studies for nearly 60 schemes, most of them in South East Asia, as the 
country takes advantage of new EU rules that has deterred investment in new CDM projects.  
 
Historically the 27 member trading bloc has been the biggest demand centre for U.N. backed offsets, but from 
2013 European companies will only be able to use credits from new CDM projects in the region if the EC 
signs a bilateral pact. Government officials in Indonesia, Malaysia and Thailand confirmed to Point Carbon 
News that the EU has not taken any initiatives to negotiate deals that would ensure that CDM projects winning 
U.N. approval after 31 December 2012 could sell credits to EU buyers. 
 
In Thailand nearly 40 projects have applied for government approval to generate CDM credits in 2011, but if 
they fail to get registered by the end of next year it would be uncertain whether they could operate, as the lack 
of carbon finance might jeopardise their viability, observers said.  
 
Meanwhile, Japanese companies are stepping up their interest in developing bilateral projects in the region, 
in the hope of generating credits outside of the lengthy U.N. process.  
 
Few details: Japan’s bilateral mechanism was born of frustration with the cumbersome and unpredictable 
CDM process and fuelled by a desire to export cheap, clean technology in return for carbon credits that could 
help it meet its goal to cut emissions 25 percent under 1990 levels by the end of the decade. The Japanese 
government is especially keen to promote project types that have struggled to win approval under the CDM, 
such as nuclear power plants and supercritical coal, allowing its industrial giants to export expensive 
equipment.  
 
But the mechanism at this stage remains an empty shell and Japan will wait to see whether protracted U.N. 
negotiations will deliver a legally binding deal or resort to a voluntary pledge and review system before 
throwing resources at designing a new scheme. “Thailand would be quite open to the bilateral mechanism, 
but Japan needs to provide more details before we can move forward,” an official at the Thailand Greenhouse 
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Gas Management Organization told Point Carbon News.  
 
Scale down: EU governments and companies have bought the vast majority of the 714 million CDM credits 
that have been issued by the U.N., but the EU says new market mechanisms must be set up to achieve 
bigger emission cuts. The Europeans have been backing the establishment of new mechanisms, such as 
sectoral trading and measures against deforestation, although talks at the international level have struggled. 
“The EU is trying to put pressure on large developing countries, which is rarely taken as a welcome initiative,” 
said Agus Purnomo, head of the Indonesian National Council on Climate Change. “It sounds like the current 
ruling is more a negotiation tactic,” he told Point Carbon News. And investors are concerned at the slow pace 
of the U.N. talks. “We are quite sceptical that something will come out of the international negotiations in so 
little time, it seems unlikely. I think we are at least facing a gap scenario,” said van Acht. 
 
A period of several years without either CDM or new mechanisms would mean market-based activities to cut 
carbon emissions would be scaled down instead of up, at least in Southeast Asia, a region that emitted 1.15 
billion tonnes of carbon dioxide equivalent in 2009, according to the US Energy Information Administration. 
 
Japan, whose bilateral mechanism talks is most advanced with Vietnam, has previously said it had hoped to 
provide one bilateral deal before the climate talks at Durban, but an official at the Ministry for Economy, Trade 
and Industry told Point Carbon News this now seems unlikely.  
 
Chinese DNA, NDRC, publishes comments on Post 2012 CERs
Climate Connect News (26th of September, 2011) 
NDRC, the Chinese DNA has brought out new set rules for managing CDM projects in the country. A NDRC 
release stated that the new rules will promote and help in orderly development of the CDM projects. The 
chinese document may be downloaded from here.  
The release sates that the CER revenues are owned by the national government and project implementation 
parties. Other parties don't have any rights to share such revenue. Also, any transfer of post 2012 CERs will 
have to apply for approvals from the NDRC.  
The sharing of revenues from different types of CDM projects have been provided as follows: HFC 65%, 
adipic acid production related N2O destruction 30%, nitric acid production related N20 destruction 10%, PFC 
5% and for all other projects 2%. The release states that the new rules will into force with immediate effect. 
China currently accounts for nearly 64% of CERs generated and has nearly 46% of the registered CDM 
projects. 
 
Chinese province considers multi-sector carbon trading scheme 
Point Carbon News (22nd of September, 2011) 
China’s Guangdong Province has launched a study of an ETS that would cover energy production and 
several of its most energy intensive industries as it seeks to control its greenhouse gas emissions.  
 
No demand for int ’l offset s in California until 2015: expert 
Point Carbon News (29th of September, 2011) 
Demand for international offset s in California’s cap -and-trade system is unlikely to emerge until the latter half 
of the decade since state regulators are likely to focus on credit s from local projects at the start of the 
program, an expert said Wednesday. Derik Broekhoff, vice president for policy at the Climate Action Reserve 

http://www.climate-connect.co.uk/Home/?q=node/1253
http://www.climate-connect.co.uk/Home/sites/default/files/W020110922548695751315.pdf
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(CAR), a U.S.-based offset program, told a carbon market conference in Costa Rica that the state’s budget 
crisis and regulators ’ short timeline to finalize market rule s by 2013 are likely to put demand for international 
credit s on the backburner. 
No international offset s are likely to be accepted for compliance until after 2015, when the trading system will 
expand from covering the power and industrial sectors to the oil and gas sectors, he said. 
Project developers, especially in Latin America, had been eyeing the potential demand for credits from 
California since rule change s in the EU carbon market means new project s in the region will not be able to 
supply offsets to Europe after 2012. “I think in developing the regulations, regulators have contemplated the 
(inclusion of) international offsets, and left a placeholder (in market rules) for sector-based crediting,” 
Broekhoff said. 
 
Carbon exchange in Africa 
Since July 2011 a carbon exchange for Africa opened, with headquarters in Nairobi, Kenya. For more 
information, see http://africacarbonexchange.com .  
 
Transport projects dominate NAMA submissions 
Point Carbon (29th of September, 2011) 
Over 60 percent of national climate schemes submitted to the U.N. target wide-scale GHG emission 
reductions in the transportation sector, a conference heard Wednesday. Of the 46 nationally appropriate 
mitigation action (NAMA) plans submitted to the U.N. this year, 28 are related to plans to curb emissions in 
the transportation sector, said Harald Diaz-Bone, a sustainable transport e xpert at German consultancy GIZ. 
The plans are not detailed and require further study or analysis, but they reflect a wide range of plans from 
expanding mass transport systems to encouraging fuel switching to compressed natural gas. Diaz-Bone told 
a carbon conference in San Jose that NAMAs, national proposals to tackle emissions in key sectors, have the 
potential to drive carbon finance toward transport in a way that the U.N.’s CDM never could. 
NAMAs are being seen as the frame work under which developing countries can scale up their greenhouse 
gas emissions and to receive international support – either directly or through the sale of credit s – for their 
efforts. He said once a formal NAMA registry is in place under the UNFCCC, this could further encourage the 
submission of NAMA proposals and help those plans attract financial support from developed countries.  
 
Transportation accounts for nearly one - quarter of global GHG emissions, according to GIZ. But Diaz-B one 
said the CDM has failed to scratch the surface in terms of targeting the huge emission-reduction potential of 
the global transportation sector. 
Out of the over 2,800 projects approve d by the UN, only six have been in the transport sector, he said. Expert 
s have cited the complexity of monitoring emissions reductions as a setback to the wider use of the U.N. 
offset me chanism to tackle transport-related emissions. Countries are now exploring ways to design 
transport NAMAs, with either direct financing from a developed country or with a mechanism to enable the 
NAMA to generate tradable carbon credits. Chile is exploring the feasibility of a dome sticcap -and-trade 
scheme but would not include the transport sector, meaning it could generate NAMA credits, said Jaime 
Bravo, director of environment and renewable energy at the country’s energy ministry. Colombia is exploring 
the creation of an inter-city trading scheme as a way to tackle transportation emissions. Meanwhile, Mexico is 
receiving technical assistance from the U.S. Agency for International Development to launch a NAMA for it s 
own public transportation sector, Mexico’s CDM head told the conference. 

http://africacarbonexchange.com/
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Climate and Sustainable Development 
1. UNFCCC Publishes Agendas for Durban 
2. From Panama to Durban 

 
UNFCCC Publishes Agendas for Durban 
CLIMATE-L Listserve (19th of September, 2011) 
 
The UNFCCC Secretariat has published the provisional annotated agendas for 17th session of the 
Conference of the Parties (COP 17), the seventh session of the Conference of the Parties serving the 
Meeting of the Parties to the Kyoto Protocol (COP/MOP 7), and the 35th sessions of the Subsidiary Body for 
Implementation (SBI) and the Subsidiary Body for Scientific and Technical Advice (SBSTA). 
 
COP 17 will take place in Durban, South Africa, from 28 November to 9 December 2011. Among other issues, 
the agenda for COP 17 (FCCC/CP/2011/1) includes: consideration of proposals by parties under Article 17 
(Protocols) of the Convention; report of the Transitional Committee for the Green Climate Fund; modalities 
and procedures for the Technology Executive Committee; review of implementation of commitments and of 
other provisions of the Convention; and accelerated access to critical mitigation and adaptation technologies 
and related intellectual property rights. 
 
More information at the following links: [COP 17 Provisional Agenda and Annotations] [COP/MOP 7 
Provisional Agenda and Annotations] [SBI 35 Provisional Agenda] [SBSTA 35 Provisional Agenda and 
Annotations] [Proposals by India for Inclusion of Additional Agenda Items in the Provisional Agenda of COP 
17] 
From Panama to Durban 
 
At the beginning of October a UNFCCC meeting took place in Panama, an important preparatory meeting 
before CoP17, led to solid progress on several fronts. Ahead of the UNFCCC Panama session Executive 
Secretary Christiana Figueres had set out four areas to move forward the process of establishing an effective 
global system to address climate change: 
1.       the resolution of the second commitment period of the Kyoto Protocol; 
2.       the rules for the scientific review of the 2C temperature target; 
3.       clarity on climate finance; 
4.       the operationalisation of both the new Technology Mechanism and the Adaptation Committee. 
 The talks remain difficult in many areas, but parties recognise where they need to make progress in Durban 
if they’re to keep the hope alive for a global climate deal. For more information, read a blog by Tim Ash-Vie, 
Head of Negotiations Support, CDKN (Climate Development and Knowledge Network). Other interesting 
commentaries are to be found on PwCs sustainability blog “The UN Climate Change Negotiations Panama 
Preview as well as on WRI (World Resources International) Insight: Painting by Numbers in the Panama 
Climate Talks.  
 

http://unfccc.int/resource/docs/2011/cop17/eng/01.pdf
http://unfccc.int/resource/docs/2011/cmp7/eng/01.pdf
http://unfccc.int/resource/docs/2011/cmp7/eng/01.pdf
http://unfccc.int/resource/docs/2011/sbi/eng/08.pdf
http://unfccc.int/resource/docs/2011/sbsta/eng/03.pdf
http://unfccc.int/resource/docs/2011/sbsta/eng/03.pdf
http://unfccc.int/resource/docs/2011/cop17/eng/inf02.pdf
http://unfccc.int/resource/docs/2011/cop17/eng/inf02.pdf
http://cdkn.org/2011/10/report-from-panama-slow-and-steady-wins-the-race/
http://pwc.blogs.com/sustainability/
http://pwc.blogs.com/sustainability/
http://insights.wri.org/news/2011/10/painting-numbers-panama-climate-talks?utm_campaign=wridigest&utm_medium=email&utm_source=wridigest-2011-10&utm_content=hyperlink&utm_term=PaintingByNumbers-PanamaClimateTalks
http://insights.wri.org/news/2011/10/painting-numbers-panama-climate-talks?utm_campaign=wridigest&utm_medium=email&utm_source=wridigest-2011-10&utm_content=hyperlink&utm_term=PaintingByNumbers-PanamaClimateTalks
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With the upcoming Rio20+ conference in June 2012, the commentary by IISD (International Institute for 
Sustainable Development) Rio 20+ Perspectives describes the international environmental governance (IEG) 
situation.  
 
 

Publications 
 
1. Handbook for Programmes of Activities in Africa   
2. State of the Voluntary Carbon Markets 
3. The Economics of Renewable Energy Expansion in Rural Sub-Saharan Africa 
4. Mini Grids Policy Brief 

 
 
Climate Focus and the African Development Bank present the Handbook for Programmes of Activities in 
Africa. This updated version of Climate Focus’ previous publication includes a new chapter that focuses on 
the particularities of PoA development in Africa and presents the CDM’s struggle to take off across the 
continent.  
The Handbook provides an explanation of the current status of PoAs in Africa and the opportunities that this 
mechanism brings; highlighting a few examples brought by pioneering initiatives, and discussing their benefits 
and challenges. The chapter closes by introducing the opportunities arising through NAMAs, and the 
possibility of framing PoAs within them. This version of the Handbook for PoAs is a useful tool to identify the 
challenges and understand the requirements needed to succesfully implement PoAs in Africa. 
This is also available in Spanish: Manual de Programa de Actividades: Guía Práctica para una 
Implementación Exitosa.  
 
For five years, Forest Trends’ Ecosystem Marketplace and Bloomberg New Energy Finance have published 
the State of the Voluntary Carbon Markets Reports to shed light on trading volumes, credit prices, project 
types, locations, and the motivations of buyers in this market. In 2010, many voluntary buyers returned to the 
voluntary carbon markets to make new commitments to reduce and offset their emissions – and they brought 
reinforcements. Suppliers are cautiously optimistic that this demand will remain strong as the economy 
recovers and the market continues to mature in its effort to synthesize buyer motivations and market scale. 
When the suppliers were asked to estimate overall market performance in 2010 and beyond, they forecasted 
substantial growth for 2011, expecting that they and their peers will transact 213 MtCO2e over the next year. 
To achieve this, suppliers would need to transact 82 MtCO2e more than in 2010. In comparison, suppliers 
were overly cautious in their estimate of the size of the 2010 market – underselling its performance by a full 
47 MtCO2e less than was actually tracked.  
Through year 2015, suppliers’ predicted a market size of 406 MtCO2e, which vastly exceeds the volume of 
credits suppliers reported in their project pipelines through 2015 and suggests that their actual mid-term plans 
are far more conservative than future projections. Beyond 2015 – and especially after 2017 – 2010 
respondents’ predictions surpassed past years’ projections. Suppliers who offered the most optimistic 
projections described a network of compliance-based or “semicompliant” regional markets that “draw on the 
rapidly maturing voluntary carbon markets.” 
To download the report, follow the link of Voluntary Carbon Markets 2011.  
 

http://www.iisd.org/pdf/2011/perspectives_rio+20.pdf
http://www.climatefocus.com/documents/the_handbook_for_programme_of_activities_in_africa_practical_guidance_to_succesful_implementation
http://www.climatefocus.com/documents/the_handbook_for_programme_of_activities_in_africa_practical_guidance_to_succesful_implementation
http://www.climatefocus.com/documents/a_handbook_for_programmes_of_activities_spanish
http://www.climatefocus.com/documents/a_handbook_for_programmes_of_activities_spanish
http://www.ecosystemmarketplace.com/pages/dynamic/resources.library.page.php?page_id=8351&section=carbon_market&eod=1
http://www.ecosystemmarketplace.com/pages/dynamic/resources.library.page.php?page_id=8351&section=carbon_market&eod=1
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A recent research paper, The Economics of Renewable Energy Expansion in Rural Sub-Saharan Africa, 
released by the World Bank agrees, presenting compelling evidence in support of the argument that great 
potential exists for cost-effective decentralised renewable power in regions of rural sub-Saharan Africa, 
contrary to conventional beliefs that renewable energy remains too costly for large-scale application. 
 
The World  Bank’s research found that in contrast to more densely populated areas where grid extension is 
the cheaper solution to improved access, for remote and rural areas of sub-Saharan Africa, wind and solar 
power mini-grids are cost competitive and often the only alternative to diesel generators. 
  
 “These findings underscore the need for energy planners to pay closer attention to opportunities for 
renewable energy expansion now and not decades into the future,” adds James. “At GVEP, we want to 
capitalise on the new wave of high-level commitment and show that enterprises like SOGEMR can grow and 
move beyond pilot projects like Musarara. Not only is access to modern energy an essential part of the 
solution to problems of global poverty, but that in the right conditions, renewable energy can be an affordable 
and sustainable part of that solution too.” 
 
GVEP International has published a Policy Brief on Mini Grids. Improving access to modern energy 
services in rural areas in developing countries remains a major development priority. While many countries 
continue to pursue ambitious and often challenging grid connection programmes, there is increasing interest 
in decentralized generation and distribution through mini-grids. These are defined here as a power source of 
<3MW (diesel, hydro, biomass, hybrid) supplying a local distribution grid connected to domestic, business 
and institutional customers in the locality. His brief summarizes some of the main approaches to mini-grid 
development, the requirements for successful implementation and key challenges to their development, 
particularly in Africa. Country examples are referred to where available.  
 
The current issue of HydroReview (Vol. 19, Issue 4) contains an article by the Chairman of China 
Hydroelectric Corporation (John D. Kuhns) on how China provides favourable conditions for small 
hydropower investment. For the article, please follow this link.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2010/01/27/000158349_20100127142234/Rendered/PDF/WPS5193.pdf
http://www.gvepinternational.org/en/business/news/mini-grid-policy-paper-advocates-solution-africa%E2%80%99s-power-crisis
http://www.gvepinternational.org/sites/default/files/policy_briefing_-_mini-grid_final.pdf
http://www.hydroworld.com/index/HRW_Current_Issue.html
http://www.hydroworld.com/index/display/article-display/7887929849/articles/hydro-review-worldwide/vol-19/issue-4/articles/small-hydro/China-Provides-a-Favorable-Climate-for.html
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World Small Hydropower Development Report 2011 
 

 
 
The International Centre on Small Hydro Power (IC-SHP), under the auspices of UNIDO, is coordinating a 
report on the worldwide development status of small hydro power (SHP). The aim of the report, as a 
contribution to global renewable energy, is to give a global overview of the status of SHP and thereby inform 
SHP practitioners, policy- and decision-makers, investors, as well as those interested in clean, renewable and 
local energy and sustainable development. 
 
The report will include 
•  an overview for each region (i.e. Africa, Asia and the Pacific, Europe, North America, Latin America) 
•  the country status of over 140 countries on SHP development (including updates on innovative technology, 
SHP policy environment and financing) 
•  a technology section featuring case studies 
•  a policy section featuring case studies 
•  a finance section featuring case studies 
 
The Editorial Board welcome experts and professionals from UN system, NGO, Governmental and 
Intergovernmental Organization, Enterprises, Communities etc to involve in the report preparation, in kind of 
articles and case studies. Case studies on countries, areas, projects describing specific policies, technologies, 
approaches or environmental or social impact should be no more than 1000 words. Authors are invited to 
submit their interest in writing with a brief description via email to the ICSHP team on the report. 
(report@icshp.org) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

mailto:report@icshp.org
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Other Events 

ESHA & EREF: Intensive training course on EU Funding 
Opportunities and Successful EU-Project Management 
Brussels, Belgium 
21-22 November 2011 

HydroVision Russia
Expocentre, Moscow, Russia 
5-7 March, 2012 

Hydro 2011
Esplanade Hotel, Perth – Fremantle, Western Australia,
7–10 November, 2011 

Fourth International Conference on Water Resources 
and Renewable Energy Development in Asia  
Shangri-La Hotel, Chiang Mai, Thailand 
26 - 27 March, 2012 

3rd International Small Hydropower Conference: New 
Construction, Renovation and Revitalization  
Salzburg, RENEXPO Austria 

Hydro Costa Rica 2012 
San Jose, Costa Rica 
16–18 April, 2012 

25 November, 2011 
Sustainability Solutions Summit & Exhibition HydroVision India 2012

Pragati Madian, New Delhi, India Hotel The Lalit, New Delhi, India 
19-21 April 2012 25-26 November 2011 

Durban Climate Change Conference Hidroenergia 2012
Wrocław, Poland  Durban, South Africa 
23-26 May, 2012 28 November-9 December 2011 

Small Hydro Latin America UN Conference on Sustainable Development
Panama City, Panama Rio de Janeiro, Brazil 
5 – 6 December, 2011 4 – 6 June, 2012 

 

CONTACT IN-SHP e-NEWSLETTER  
e-NEWSLETTER is a free online publication keeping hundreds of people and organizations informed of the 

many factors that affect SHP development and their impact on creating a brighter and greener world. 

For more information, please visit our website: www.inshp.org

We value your comments and suggestions. Please send these to the Editor at report@icshp.org

http://www.esha.be/events/seminar-eu-funding.html?utm_source=Newsletter&utm_campaign=d4fe791927-Newsletter_15_30_2011&utm_medium=email
http://www.esha.be/events/seminar-eu-funding.html?utm_source=Newsletter&utm_campaign=d4fe791927-Newsletter_15_30_2011&utm_medium=email
http://www.hydrovision-russia.com/index.html
http://www.hydro2011.com/
http://www.hydropower-dams.com/asia-2012.php?c_id=89
http://www.hydropower-dams.com/asia-2012.php?c_id=89
http://www.renexpo-austria.at/index.php?id=201&L=1
http://www.renexpo-austria.at/index.php?id=201&L=1
http://www.hydrocostarica2012.org/
http://www.hydropowerindia.com/index.html
http://www.hidroenergia.eu/
http://www.arena-international.com/smallhydrolatinamerica/
http://www.uncsd2012.org/rio20/
http://www.inshp.org/
mailto:report@icshp.org
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